BYLAWS
ol the

Allegheny Valley Board of REALTORS®, Incorporated
(Adopted 117283
{Last revised, per NAR model, 472014}

ARTICLE | -- NAME

Section |. Name. The name of this organization shall be the Allegheny Valley Board of REALTORS®, Incorporated.
hercinaller relerred to as the "association”.

Section 2. REALTORS®. Inclusion and retention of the Registered Collective Membership Mark REALTORS® in the
name of the association shall be governed by the Constitution and Bvlaws af the NATIONAL ASSOCIATION OF
REALTORSE us [rom time to time amended.

ARTICLE IT - OBJECTIVES

The ohjectives of the association are:

Section 1. To unile those engaged in the recognized branches of the real estate profession for the purpese of exerting a
beneficial influence upon the profession and related interests,

Section 2. To promote and maintain high standards of conduct in the real estate profession as expressed in the Code of
Ethics of the NATIONAL ASSOCIATION OF REALTORS®.

Section 3. To provide a unified medium for real estate owners and those engaged in the real estate profession whereby
thair interests may be safeguarded and advanced.

Section 4. To further the interests of home and other real property ownership.
Seclion 5. To unite those engaged in the real estate profession in this community with the Pennsylvania Association of
REALTORS® and the NATIONAL ASSOCIATION OF REALTORS®, thereby furthering their own objectives

throughout the state and nation, and obtaining the benefits and privileges of membership therein,

Section 6. To designate. for the benefit of the public, individuals authorized to use the rerms REALTOR® and
REALTORS®E as licensed, prescribed, and controlled by the NATIONAL ASSOCIATION QF REALTORS®.

ARTICLE LI — JURISDIECTION

Section 1. The territorial jurisdiction of the association as a Member of the NATIONAL ASSOCIATION OF
REALTORS® is: all of Venango County, all of Clarion County, all of Forest County, and that portien of eastern
Crawford County not under the jurisdiction of the Greater Meadville Board of REALTORS®,

Section 2, Territorial jurisdiction is defined 1o mean:

{a) The right and duty to control the use of the terms REALTOR® and REALTORS®, subject lo the conditions sel lorth
in these Bylaws and those of the NATIONAL ASSOCIATION OF REALTORS®E, in return for which the association
agrees to protect and saleguard the property rights of the National Association in the terms.

ARTICLE IV - MEMBERSHIP

Section 1. There shall be six classes of members, as follows:
{(a) REALTOR® Members. REALTOR® Members, whether primary or secondary shall be:

{1 Individuals whao, as sole proprietors, partners, corporale officers, or branch oflice managers, are engaged actively
in the real estate profession, including buying, selling, exchanging, renting or leasing, managing. appraising for
athers for compensation, counseling, building, developing or subdividing real estate, and who maintain or are
associated with an established real estate office in the state of Pennsylvania or a state contiguous thereto.  All
persons who are pariners in a partnership, or all officers in a corporation who are actively engaged in the real estate
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profizssion within the state or a state contiguous thereto shall qualify for REALTORE membership only, and cach is
required 1o hold REALTOR® membership (except as provided in the following paragraph) in an association of
REALTORS® within the statc or a state contiguous thereto, unless otherwise qualified for Institute Affiliate
membership, as described in Section 1(b) of Article IV,

In the case of a real estate {irm, partnership, or corporation, whose business activity is substantially all commercial,
only those principals actively engaged in the real estate business in connection with the same office, or any other
offices within the jurisdiction of the association in which one of the fum's principals holds REALTOR®E
membership, shall be required to hold REALTOR®E membership unless otherwise gualified for Institule Affiliate
membership, as described in Scction 1(h) of Article 1. {Amended 1/05)

NOTE: REALTORE members may abtain membership in a "secondary” assecielion in another stale.

(2) Individuals who are engazed in the real estate profession other than as sole proprietors, pariners, corporate
officers, or branch office managers and are associated with a REALTOR® member and meet the qualifications sct
out in Article V.

() Franchise REALTORE Membership. Corporate officers (who may be licensed or unlicensed) ol a real estate
brokerage franchise organization with at least one hundred fifty (150) franchisees located within the U nited States,
its insular possessions and the commonwealth of Puerto Rico, elected to membership pursuant to the provisions in
the NAR Constitution and Bylaws. Such individuals shall enjoy all of the rights, privileges, and obligations of
REALTOR® membership (including compliance with the Code of Fthics) except: obligations related 1o
association-mandated education. meeting attendance, or indoctrination classes or other similar requirements; he
right to use the term REALTOR® in connection with their franchise organization's name, and the right to hold
elective office in the local association, state association, and National Association, (Adopted 196)

(4) Primary and Secondary REALTOR® Members. An individual is a primary member if the association pays state
and National dues based on such member. An individual is a secondary member if state and National dues are
remitted through another association. One of the principals in a real estate firm must be a designated REALTORE
member of the association in order for licensees affiliated with the firm to select the association as their "primary™
AZSMCIALON,

(5) Designated REALTOR®E Members. Each firm (or office in the case of lirms with multiple office locations) shall
designate in writing one REALTOR® member who shall be responsible for all duties and obligations of
membership, including the obligation to arbitrate pursuant to Article 17 of the Code of Ethics and the payment of
association dues as established in Article X of the Bylaws. The "Designated REALTOR®" must be a sole
proprictor, pariner, corporate officer, or branch office manager acting on behall of the firm's principal(s), and musl
meet all other qualifications for REALTOR®E membership established in Article V, Section 2 ol the Bylaws.

{(b)_Institute Affiliate Members. Institute Affiliate members shall be individuals who hold a professional designation
awarded by an Institute, Sociely, or Council affiliated with the NATIONAL ASSOCIATION OF REALTORS® that
addresses a specialty area other than residential brokerage or individuals who otherwise hold a class of membership in
such Institute, Society, or Council that confers the right to hold office. Any such individual, il otherwise eligible, may
clect to hold REALTOR® or REALTOR-ASSOCIATE® membership, subject to payment of applicable dues for such
membership. (Amended 1/02)

{c) Affiliate Members. Affiliate members shall be real estate owners and other individuals or firms who, while not

engaged in the real estate profession as defined in paragraphs {a) or (b} of this section, have interesis requiring
information concerning real estate and are in svmpathy with the ebjectives ol the association.

Affiliate membership shall also be granted to individuals licensed or certified to engage in real estale practice who, il
otherwise eligible, do nat elect o hold REALTOR® membership in the association, provided the applicant is engaged
exclusively in a specialty of the real estate business other than brokerage of real property.

{d) Pubiic Service Members. Public Service members shall be individuals who are interested in the real estate profession
as employees of or affiliated with educational, public utility, governmental, or other similar organizations, but are nol
engaged in the real estate profession on their own account or in association with an established real estale business.

¢) Honorary Members. Honorary members shall be individuals not engaged in the real estate profession who have
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performed notable service for the real estate profession, for the association, or for the publie,

(1) Student Members. Student members shall be individuals whe are seeking an undergraduate or graduate degree with a
specialization or major in real estale at institutions of higher learning, and who have completed at least two years of
college and at least one college-level course in real estale, but are not engaged in the real estate profession on their own
gecount or not associated with an established real estate office.

Seetion 2. PAR President. The President of the Pennsylvania Association of REALTORS®, during bis/her tenn of
office, shall be a full REALTOR® member of the association without payment of dues, with the right to act on behalf of,
and serve as a Full Voting Delegate of the association at meetings of the NATIONAL ASSOCIATION OF
REALTORS®E. {Adopted 5/03)

ARTICLE ¥ — QUALIFICATION AND ELECTION

Section 1. Application. An application for membership shall be made in such manner and form as may be prescribed by
the board of directors and made available 1o anvone reguesting it. The application form shall contain among the
statements to be signed by the applicant (1) that applicant agrees as a condition Lo membership to thoroughly familiarize
himselfherself with the Code of Ethics of the NATIONAL ASSOCIATION OF REALTORS®, the Constitutions,
Bylaws, and Rules and Regulations of the association, the State and National Associations, and if elected a member, will
ahide by the Constitutions and Bylaws and Rules and Regulations of the association, State and Nationzl Associations
and, if a REALTOR®E member, will abide by the Code of FEthics of the NATIONAL ASSOCIATION OF
REALTORSE, including the obligation to arbitrate controversies arising out of real estate transactions as specified by
Article 17 of the Code of Ethics, and as further specified in the Code of Fthics and Arbitration Marmal of the
NATIONAL ASSOCIATION OF REALTORS®, as from time to time amended, and (2) that applicant consents that the
association, through its membership committee or otherwise, may invite and receive information and comment about
applicant from any member or other persons, and that applicant agrees that any information and comment furnished to
the association by any person in response to the invitation shall be conclusively deemned to be privileged and not form the
hasis of any action for slander, libel, or defamation of character. The applicant shall, with the form of application, have
access 1o a copy of the Bylaws, Constitution, Rules and Regulalions, and Code of Ethics referred to above.

Section 2. Qualification. (NAR Option 1}

{a) An applicant for REALTOR® membership who is a sole proprietar, partner, corporate officer, or branch olfice
manager of a real estate firm shall supply evidence satisfactory to the associalion, throngh its membership commiltes or
otherwise, that hefshe is actively engaged in the real estate profession, and maintains a current, valid real estate broker's
or salesperson’s license or is licensed or certified by an appropriate state regulatory agency Lo engage in the appraisal of
real property, has a place of business within the stale or a state contiguous thereto (unless a sccondary member), has no
record of recent or pending bankruptey*, has no record of official sanctions involving unprofessional conduct**, agrees
to complete a course of instruction covering the Bylaws and rules and regulations of the association, the Bylaws of the
State Association, and the Constitution and Bylaws and Code of Ethies of the NATIONAL ASSOCIATION OF
REALTORS®, and shall pass such reasonable and nondiscriminatory written examination therean, as may be required
by the committee, and shall agree that if elected to membership, he/she will abide by such Constitution, Bylaws, rules
and regulations, and Code of Ethics. {Amended AVBR 2/02; Amended NAR /03y

S0 RECTNT OR PENDISG BANKRUPTCY is intended (o mean that $he applicant or any real estate firm in which the applicent is a sele prapriclor,
agneral partner, corporate offices, or branch office manager, is not mvolved in any pending hankruptey of insolvercy proceedings or, has not becn
adiudged bamkrupl in the past three (3) years. T a bankmuptey procesding as described shove exists, memhbership may not be rejected unless the
mssociation satablishes that its interests and those of its members and the pubhe could not be adequately protected by reguiring that the bankrupt
applicant pay cash in advance for association and MLS fees for up e ene (1) year from the dite that membership is approved or from the date that the
applicant is discharged from bankmuptey (whizhever is later). In the event thel an exisling membar initiates banzrupley procecdings, the member may
he placed on a "cash basis” from the date that bankropley iy initiated wnsil ong (1) year Trom the date that the member has been discharped e
bankiuptcy

SO0 RECORD OF OFFICIAL SANCTIONS TNYOLYING UNPROTESSIONAL CONMDUCT is intended to mean fial the associalion may ony
comsider:

A, mdaments against the apphzant within he past three (3) years of vielations of (17 civil rights laws. (1) real estaic license laws, and (3)
or other laws prehibiung wnprofessional conduct agamst the appleant rendered by the couns or other bawlul authariies

B, criminal convictions il {1) the crime was punishable by death or impriscnment in excess of one year under the law under which the
applicant was convicted, and (2) ne more than ten (10) years have clapsed since the date of the comviclion or e release of the
applicant from the continement imposcd for that eonvietion, whichever is the later date (Anended wnd Adopted 507)

WOTE b One or mote of the requitemesis for REALTOR® membership set forth above in Article ¥, Section 2[a) may be deleted at the
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associalion's diserenion. However, assosiations may NOT adopt membership quahtications more rigorous than specrficd in the Mumbership
Oualification Crogria for REALTORD Mowhership, approved by the Reard of Directors of the Mational Association.

NOTE 20 Article 1V, Section 2., of the ¥AR Bulaws prohibits Member Boards from knowingly granting REALTORE or REALTOR-
ASSOCIATES membership w any applicant who has an unfulfilled sanction pending whizh was impesed by ancther association of
REALTORSE for violation of the Code of Ethics. (Amended and Adopted 1/01)

{b) (NAR Option 1) Individuals who are actively engaged in the real eslate profession other than as sole proprietors,
partners, corporate officers, or branch office managers, in order to gualify for REALTOR® membership, shall at the
time of application be associated either as an employee or as an independent contracior with a designated REALTORE
member of the association or a designated REALTOR®E member of another association (if a sccondary member) and
must maintain a current. valid real estate broker's or salesperson's license or be licensed or certified by an appropriate
state regulatory agency to engage in the appraisal of real property, has no record of official sanctions involving
unprolessional conduct*, shall complete a course of instruction covering the Bylaws and rules and regulations of the
association, the Bylaws of the State Association, and the Constitution and Bylaws and Code of Ethics of the NATIONAL
ASSOCIATION OF REALTORS®, and shall pass such reasonable and nondiscriminatory written examinations thereon
as may be required by the membership commiliee, and shall agree in writing that il elected to membership he/she will
ahide by such Constitution, Bylaws, rules and regulations, and the Cede of Ethics. {Amended AVBR 2/02; Amended
NAR 5/07)

SN0 RECORD OF CHFFICIAL SANCTIONS TNVOLVING UNPROFESSIONAL CONDUCT is intended 1o mean that the wssocialion may only
consider:

A judgments against the applicant within the past three {3y vears of violanons of (1) civil rights laws, {2) real estate license laws, and (1)
i other Taws pronibiing unprofessional conduct againgt the applicant rendered by the courls or ulher lawinl authoritics

G, crimina’ conviclions i7 (17 the crime was punishable by death or imprisomment in excess of one vear onder the law under whizh the
appheant was convicted, and (2) no more than ten years have elapsed sines the date of the comviction ar the release ul the applicant
fram the confinement impesed for thet convienon, whichever is the Jater date (Adopted 5407)

{(¢) The association will also consider the following in determining an applicant's qualifications for REALTOR®
membership:

1. All fina) findings of Code of Ethics violations and viclations of other membership duties in this or any other
REALTOR® association within the past three {3) vears

2. Pending cthics complaints (ur hearings)

. Unsatistied discipline pending

. Pending arbitration requests {or hearings)

. Unpaid arbitration awards or unpaid financial obligations to any other associalion or association MLS

. Any misuse of the term REALTOR® or REALTORSE in the name of the applicant’s firm

L LS |

(=3

"Provisional” membership may be granted in instances where ethics complaints or arbitration requests {or hearings) are
pending in other associations or where the applicant for membership has unsatisfied discipline pending in another
association (except for violations of the Code of Uthics; see Article V, Section 2(a), NOTE 2), provided all other
qualifications for membership have been satisfied. Associations may reconsider the membership status ol such
individuals when all pending ethics and arhitration matters (and related discipline) have been resolved or if such matters
are not resolved within six (6} months from the date that provisional membership is approved. Provisional members
shall be considered REALTORS® and shall be subject 1o all of the same privileges and obligations of REALTOR®
membership. Tf a member resigns from another association with an ethics complaint or arbitration request pending, the
association may condition membership on the applicant’s certification that he/she will submit Lo the pending ethics or
arbitration proceeding (in accordance with the established procedures of the association to which the applicant has made
application} and will abide by the decision of the hearing panel. {Adopted AVBR 2/02; Amended 11/09)

Section 3. Election, (NAR Option 3) The procedure for clection to membership shall be as follows:

{a) Applicants for REALTOR® (and REALTOR-ASSOCIATE®, where applicable) membership shall be granted
provisional membership immediately upon submission of a completed application form and remittance of applicable
association dues and any application fee. Provisional members shall be considered REALTORS® (or REALTOR-
ASSOCIATES®)} and shall be subject to all of the same privileges and oblipations ol membership. Provisional
membership is granted subject to subseguent review of the application by the board of directors. If the board of directors
determines that the individual does not meet all of the gualifications for membership as established in the association's
Bylaws, or, if the individual does not satisfy all of the requirements of membership (for example, completion of a
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mandatory orientation program) within 60 days from the associalion's receipt of their application, membership may, al
the discretion of the board of directors, be terminated. (Amended AVER 2/02)

(b} Dues shall be computed from the date of application and shall be non-refundable unless the association's board of
directors terminates the individuai's membership in accordance with Subsection (a) above. In such instances, dues shall
he returned to the individual less a prorated amount to cover the number of days that the individual received association
services and any application fee. (Adopted AVBR 2/02)

{¢) The board of directors may not terminate any provisional membership without providing the provisional member
with advance notice, an opportunity to appear before the board of directors, 10 call witnesses on his/her behall, 10 be
represented by counsel, and 1o make such statements as he/she deems relevant. ‘The board of directors may also have
counsel present. The board of directors shall require that written minutes be made of any hearing before it or may
electronically or mechanically record the proceedings. (Adopted AVBR 2/02)

{d) If the board of directors determines that provisional membership should be terminated, it shall record its reasons with
the chief staff exceutive {Association Executive). [If the board of directors helieves that termination of provisional
snembership may become the basis of litigation and a claim of damage by a provisional member, it may specify that
termination shall become effective upon entry in a suit by the association for a declaratory judgment by a court of
competent jurisdiction of a final judgment declaring that the termination violates no rights of the individual. {Adopted
MAR §/9%; Adopted AVBR 2/02; Amended 1/05)

Section_4. New Member Code of Eihics Orientation. Applicants for REALTOR® membership and provisional
REALTORE members {(where applicable) shall complete an orientation program on the Code of Ethics of not less than
two (2) hours and thirty (30} minutes of instructional time. This reguirement does not apply to applicants for
REALTOR® membership or provisional members who have completed comparable orientation in ancther association,
provided that REALTOR® membership has been continuous, ot that any break in membership is for one (1) year or less.

Failure to satisfy this requirement within 60 days of the date of application {or, alternatively, the date that provisicnal
membership was granted), will resnlt in denial of the membership application or termination of provisional membhership.

NOTE: Orientation programs most meel the leaming objectives and minimwm eriteria established from time @ tme by te NATIONAL
ASSOCTATION OF REALTORS®, (Adopted 1401)

Section 5. Continuing Member Code of Ethics Training. Effective January 1, 2001, through December 31, 2004, and
for successive four vear periods thereafter, each REALTOR® member of the association (with the exception of
REALTORE members granted REALTOR® Lmeritus status by the National Association) shall be required to complete
quadrennial ethics training ol not less than lwo {2 hours and thirty (30} minutes of instructional time, This requircment
will be satisficd upon presentation of documentation that the member has completed a course of instruction conducted by
this or another association, the State Association of REALTORSE®, the NATIONAL ASSOCIATION OF
REALTORS®, or any other recognized educational institution or provider which meets the leaming objectives and
minimum criteria established by the NATIONAL ASSOCIATION OF REALTORS® from time to time. REALTOR®
members who have completed training as a requirement of membership in another association and REALTOR®
members who have completed the New Member Code of Ethics Orientation during any four {4)-year cycle shall not be
required to complete additional ethics training until a new lour year cycle commences.

Failure to satisfy this requirement shall be considered a violation ol a membership duty. Failure to meet the requirement
for the second {2005 through 2008) cycle and subsequent four (4)-year cvcles will result in suspension of membership
for the first two months {January and February) of the year following the end of any four (4)-vear cycle or until the
requirement is met, whichever occurs sooner. On March 1 of that year, the membership of a member who is still
suspended as of that date will be automatically terminated. {Adopted 1/01, Amended 3/03)

Section 6. Status Changes,

{a) A REALTOR® who changes the conditions under which he/she holds membership shall be required to provide
written notification to the association within thirty (30) days. A REALTORE (non-principal) wha becomes a principal
in the firm with which hefshe has been licensed or, alternatively, becomes a principal in a new firm which will be
comprised of REALTOR® principals may be required to satisfy any previously unsatisfied membership requirements
applicable to REALTOR® (principal) members but shall, during the period of transition from one status of membership
toy another, be subject to all of the privileges and obligations of a REALTOR® (principal). 17 the REALTOR® (non-
principal) does not satisfy the requirements established in these Bylaws for the category of membership o which they
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have transferred within thirty (30) days of the date they advised the association of their change in status, their new
membership application will terminate automatically unless otherwise so directed by the board of directors.

A REALTOR® (or REALTOR-ASSOCIATE®, where applicable) who is transferring histher license from one firm
comprised of REALTOR® principals to another firm comprised of REALTOR® principals shall be subject to afl of the
privileges and obligations of membership during the period of transition. If the transfer is not completed within 30 days
of the date the association is advised of the disaffiliation with the current firm, membership will terminate automatically
unless otherwise so directed by the board of direclors. { Amended 1/98)

MOTE: The board of direetors, al it diserelion, may waive any guahfication whick the applicant has alceady fulfilled in accordance with
the associution's Bylaws

(b) Any application fee related 10 a change in membership status shall be reduced by an amount equal to any application
fee previously paid by the applicant,

(¢) Dues shall be prorated from the first day of the month in which the member is notified of election by the board of
directors and shall be based on the new membership status for the remainder of the vear. [Amended §/05)

ARTICLE ¥I - PRIVILEGES AND OBLIGATIONS

Section 1. The privileges and obligations of members, in addition to those otherwise provided in these Bylaws, shall be
specifled in this Article.

Section 2. Any member of the association may be reprimanded, fined, placed on probation, suspended, or expelled by
the board of directors for a violation of these Bylaws and association rules and regubations consistent with these Bylaws,
after a hearing as provided in the Code of Ethics and Arbitration Mamual of the association. Although members other
than REALTORS® are not subject to the Code of Ethics, nor its enforcement by the association, such members are
encoeuraged to abide by the principles established in the Code of Ethics of the NATIONAL ASSOCIATION OF
REALTORS® and conduct their business and professional practices accordingly,  Purther, members other than
REALTORS® may, upon recommendation of the membership committee, or upan recommendation by a hearing pane|
of the professional standards committes, be subject to discipline as described above, for any conduct, which in the
opinion of the board of directors, applied on a nondiscriminatory basis, reflects adversely on the terms REALTORE or
REALTORS®, and the real estate industry, or for conduct thal is inconsistent with or adverse to the ohjeclives and
purposes of the local association, the State Association, and the NATIONAL ASSOCIATION OF REALTORSH.

Section 3. Any REALTOR® member of the association may be disciplined by the board of directors for violations of
the Code of Ethics or other duties of membership, after a hearing as described in the Code of Etlics and Arbitration
Marual of the association, provided that the discipline imposed is consistent with the discipline authorized by the
Professional Standards Commitice of the NATIONAL ASSOCIATION OF REALTORS®E as set forth in the Code of
Erhics and Arbitration Mannal of the National Association.

Section 4. Resignations of members shall become effective when received in writing by the board of directors,
provided, however, that it any member submitting the resignation is indebted 1o the association for dues, fees. fines, or
olher assessments of the association or any of its services. departments, divisions, or subsidiaries, the association may
condition the right of the resigning member 1o reapply for membership upon payment in full of all such monies owed.

section 5. If a member resigns from the association or otherwise causes membership to terminale with an ethics
complaint pending, that board of directors may condition the right of the resigning member to reapply Tor membership
upon the applicant’s certification that he/she will submit to the pending ethics proceeding and will abide by the decision
of the hearing panel.

(a) If & member resigns or otherwise canses membership o terminate, the duty to submil to arbitration continues in effect
even afler membership lapses or is terminated, provided that the dispute arose while the former member was a
REALTOR®. {(Amended 1/00)

Section 6. REALTOR® Members. REALTOR® members, whether primary or secondary, in good standing whose
financial obligations to the association are paid in full shall be entitled to vote and to hold clective office in the
association; may use the terms REALTOR® and REALTORS®, which use shall be subject to the provisions of Article
VHI: and have the primary responsibility to safeguard and promote the standards, interests, and welfare of the
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association and the real estate profession.

(a) (NAR Option 2) Ifa REALTORE member 1s & sole proprictor in a firm, a parirer in a partnership or an efficer in a
corporation, and is suspended or expelled, the firm, partnership or corporation shall net use the terms REALTORE or
REALTORS® in connection with its business during the period of suspension, or until readmission to REALTORE
membership, or unless connection with the firm, partmership or corporation is severed, or management control is
relinguished, whichever may apply. The membership ol all other principals, partners, or corporate officers shall suspend
or lerminate during the period ol suspension of the disciplined member, or until readmission of the disciplined member
or unless connection of the disciplined member with the firm, parmership, or corporation is severed, or unless the
REALTORE who is suspended or expelled removes himselffherself from any form or degree of management control of
the firm for the term of the suspension or until readmission to membership, whichever may apply. Removal of an
individual from any form or degree of management control must be certified to the association by the member who is
being suspended or expelled and by the individual who s assuming management contrel, and the signatures of such
certification must be notarized, In the event the suspended or expelled member is so certified 1o have relinquished all
form or degree of management conwrel of the lirm, the membership ol other pariners, cerporate officers, or other
individuats affiliated with the firm shall not be affected, and the firm, partnership or corporation may continue to use the
terms REALTOR® and REALTORS® in connection with its business during the period of suspension or until the
[ormer member is admitted o membership in the asseciation. The foregeing is not intended to preclude a suspended or
expelted member from lunctioning as an emplovee or independent contractor, providing no management control is
exercised.  Further, the membership of REALTORS® other than principals who are employed or alliliated as
independent contractors with the disciplined member shall suspend or terminate during the period of suspension of the
disciplined member or until readmission of the disciplined member, or untess connection of the disciplined member with
the firm, partmership, or corporation is severed, or management control is relinguished, or unless the REALTORE
member {non-principal) elects to sever his'her connection with the REALTOR® and afliliate with another REALTORE
member in good standing in the association, whichever may apply.

[I'a REALTORE member other than a sole proprietor in a lirm, pariner in a partnership, or an officer of a corporation is
suspended or expelled, the use of the terms REALTORE or REALTORSE by the firm, partnership or corporation shall
not be affected.

(b) In any action taken against a REALTORE member for suspension or expulsion under Section 6(a) hereof, notice of
such action shall be given to all REALTORS®E employed by or affiliasted as independent contractors with such
REALTORE member and they shall be advised that the provisions in Article VI, Section 6{a) shall apply.

Section 7. Institute Affilinte Members. Institute Alfiliale members shall have rights and privileges and be subject to
obligations prescribed by the board ol directors consistent with the Constitution and Bylaws of the NATIONAL
ASSOCIATION OF REALTORS®,

WIOTE: Local associations cstablish the rizhts and privileges to be conferred on Instinte AfTEhate members except thal ne nstiute Adfiliate
member may be prantad the right to use the orm REALTORE, REALTOR-ASSOCIA TES, or the REALTOR® logo: 1o serve as president
of the local asseciation; or Lo be a pasticipant in the local association’s multiple listing serviee, (Amended 1/02)

Sectipn 8.  Affiliate Members. Affiliate members shall have rights and privileges and be subject to obligations
preseribed by the board of directors.

Scetion 9. Public Serviee Members. Public Service members shall have rights and privileges and be subject 10
obligations prescribed by the board of directors,

Section 10. Ilonorary Members. Honorary membership shall conler only the right to atlend meetings and participate
in discussions.

Section 11. Student Members., Student members shall have rights and privileges and be subject 10 obligations
prescribed by the board of directars.

Section 12. Certification by REALTOR®. "Designated” REALTOR® members of the association shall certify to the
association during the month of January on a form provided by the association, a complete listing of all individuoals
licensed or certified in the REALTOR®E's office(s) and shall designate a primary association for cach individual whe
holds membership. Designated REALTORS® shall also identify any non-member licensees i the REALTORE's
office(s) and if designated REALTORE dues have been paid to another association hased on said non-member licensees,
the desipnated REALTOR® shall identify the association to which dues have been remitted. These declarations shall be
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used for purposes of caleulating dues under Article X, Section 2(a) of the Rylaws. "Designated” REALTOR® members
shall also notify the association of any additional individual(s) licensed or certified with the firm(s) within thirty (30}
days of the date of affiliation or severance of the individual,

Section 13. Harassmenl. Any member of the association may be reprimanded, placed on probation, suspended or
expelled for harassment of an association or MLS employee or association officer or director after an invesligalion in
accordance with the procedures of the association. As used in this section, harassment means any verbal or physical
conduct including threatening or obscene language, unwelcome sexual advances, stalking, actions including strikes,
shoves, kicks, or other similar physical contact, or threats to do the same, or any other conduct with the purpose or effect
of unreasonably interfering with an individual's work performance by creating a hostile, intimidating or offensive work
environment. The decision of the appropriate disciplinary action lo be taken shall be made by the investigatory team
comprised of the president, and president-clect and/or vice president and one member of the board of directors selected
by the highest ranking officer not named in the complaint, upon consultation with legal counsel for the association.
Disciplinary action may include any sanction authorized in the association’s Code of Ethics and Arbitration Manual. [f
the complaint names the president, president-elect or vice president, they may not participate in the proceedings and shall
be replaced by the immediate past president or, alternatively, by another member of the board of directors selecred by the
highest ranking officer not named in the complaint. {Amended 5/03; 7/06; 5/08)

MOTE: Suggested procedures for processing complainis of harassment are available on line at hip:/fwww REALTOR org, of from the
Member Poficy Departmendt. (Amended 53808)

ARTICLE VIl — PROFESSIONAL STANDARDS AND ARBITRATION

Section 1. (NAR option adopted) The responsibility of the association and of association members relating to the
enforcement of the Code of Cthics, the disciplining of members, and the arbitration of disputes, and the organization and
procedures incident thereto, shall be governed by the Code of Ethics and Arbitration Manual of the NATIONAL
ASSOCIATION OF REALTORS®, as amended from time to time, which is by this reference incorporated into these
Bylaws, provided, however, that any provision deemed inconsistent with state law shall be deleted or amended to comply
with state law,

Section 2. It shall be the duty and responsibility of every REALTORE member of this association to abide by the
Constitution and Bylaws and the rules and regulations of the association, the Constitution and Bylaws of the State
Association, the Constitution and Bylaws of the NATIONAL ASSOCIATION OF REALTORSE, and to abide by the Code
of Ethics of the NATIONAL ASSOCIATION OF REALTORS®, including the duty to arbitrate controversies arising
out of real estate transactions as specified by Articte 17 of the Code of Ethics, and as further defined and in accordance
with the procedures set forth in the Code of Fthics and Arbitration Manual ef this association, as [rom lime to time
amended,

Section 3. The responsibility of the association and association members relating to the enforcement of the Code of
Fthics, the disciplining of members, the arbitration of disputes, and the organization and procedures incident thereto,
shall be consistent with the cooperative professional standards enforcement agreement entered into by the association,
which by this reference is made a parl of these Bylaws.

ARTICLE VIII - USE OF THHE TERMS REALTOR® AND REALTORS®E

Section 1. Use of the terms REALTORE and REALTORS® by members shall, at all times, be subject to the provisions
of the Constitution and Bylaws of the NATIONAL ASSOCIATION OF REALTORSE and to the Rules and Hegulations
prescribed by its board of directors. The association shall have the authority to control, jointly and in full cooperation
with the NATIONAL ASSOCIATION OF REALTORS®, use of the terms within its jurisdiction.  Any misuse of the
terms by members is a violation of @ membership duty and may subject members to disciplinary action by the board of
directors after a hearing as provided for in the association’s Code of Fthics and Arbitration Manual. (Amended 5/06}

Section 2. REALTOR® members of the association shall have the privilege of using the terms REALTOR® and
REALTORS® in connection with their places of business within the state or a state contiguous therelo so long as they
remain REALTOR® members in pood standing. No other class of members shall have this privilege. (Amended 1/96)

Section 3. A REALTOR® member who is a principal of a real estate firm, partnership, or corporation may use the terms

REALTOR® and REALTORS®, only if all the principals of such firm, partnership, or corporation who are actively
engaged in the real estate profession within the state or a state contiguous thereto are REALTOR®E members or Institute
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Affiliate members, as described in Section 1(b) of Article IV.

{a) In the case of a REALTOR® member who is a principal of a real estate firm, partnership, or corporation whose
business activity is substantially all commercial, the right to use the term REALTOR® or REAI JTORSE shall be limited
to office locations in which a principal, partner, corporate officer, or branch office manager of the firm, partnership, or
corporation holds REALTOR® membership. If a firm, partnership, or corporation operates additional places of business
in which no principal, partner, corporate officer, or branch office manager holds REALTORE membership, the term
REALTOR® or REALTORS® may not be used in any reference to those additional places of business. {Amended 1/01)

Section 4. Institute Affiliate members shall not use the terms REALTOR® or REALTORS®, nor the imprint of the
emblem seal of the NATIONAL ASSOCIATION OF REALTORSE.

ARTICLE IX - STATE AND NATIONAL MEMBERSLITS

Section 1. The association shall be a member of the NATIONAL ASSOCIATION OF REALTORS® and the
Pennsylvania Association of REALTORS®, By reason of the association's membership, cach REATLTOR® member of
the Member Board shall be entitled to membership in the NATIONAL ASSOCIATION OF REALTORS® and the
Pennsylvania Association of REALTORS® without further payment of dues. The association shall continue as a
member of the State and National Associations, unless by a majority vote of all of its REALTOR® members, decision is
made to withdraw, in which case the State and National Associations shall be notified at least one month in advance of
the date designated for the termination of such membership.

Section 2. The associalion recognizes the exclusive property rights of the NATIONAL ASSOCIATION OF
REALTORS®E in the terms REALTOR® and REALTORS®. The association shall discontinue use ol the terms in any
form in its name, upon ceasing 1o be a member of the Mational Association, or upon a determivation by the board of
directors of the National Association that it has violated the conditions imposed upon the terms,

Section 3. The association adopts the Code of Ethics of the NATIONAL ASSOCIATION OF REALTORSE and agrees
1o enforce the Code among its REALTOR® members. The association and all of its members agree to abide by the
Constitution, Bylaws, Rules and Regulations, and policies of the National Association and the Pennsylvania Association
ol REALTORS®E.

ARTICLE X — DUES AND ASSESSMENTS

Section 1. Application Fee. The board of directors may adopt an application fee for REALTORE membership in
reasonable amount, not exceeding three (3) times the amount of the annual dues for REALTOR®E membership, which
shall be required to accompany each application for REALTOR® membership and which shall become the property of
the association upon final approval of the application. (Amended 1/02)

Section 2. Dues, The annual dues of members shall be as follows.

{a) REALTOR® Members. The annual dues of each designated REALTOR® member shall be in such amount as
established annually by the board of directors, plus an additional amount to be established annually by the board of
directors times the number of real estate salespersons and licensed or certified appraisers who (1} are emploved by or
affiliated as independent contractors, or who are otherwise directly or indirectly licensed with such REALTOR®
member, and {2) are not REALTOR® members of any association in the state or 4 state contiguous thereto or Institute
Affiliate members of the association. In calculating the dues payable to the association by a designated REALTOR®
member, non-member licensees as defined in (1) and {2} of this paragraph shall not be included in the computation of
dues if the designated REALTOR® has paid dues based on said non-member licensces in another association in the state
or a state contiguous thereto, provided the designated REALTOR® notifies the association in writing of the identity of
the association to which dues have been remitted. In the case of a designated REALTOR® member in a firm,
partmership, or corporation whose business activity is substantially all commercial, any assessments for non-member
licensees shall be limited to licensees affiliated with the designated REALTOR® (as defined in (1) and (2) of this
paragraph) in the office where the designated REALTOR® holds membership, and any other offices of the firm locatad
within the jurisdiction ol this association, {Amended 1/03)

{13 For the purpose of this section, a REALTOR® member of a Member Board shall be held to be any member
who has a place or places of business within the state or a stale contiguous thereto and who, as a principal, partner,

corporate officer, or branch office manager of a real estate [irm, parinership, or corporation, is actively engaged in the
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real estate profession as defined in Artiele 11 Section | of the Constitution of the NATIONAL ASSOCIATION OF
REALTORSE. Anindividual shall be deemed to be licensed with & REALTOR® il the license of the individual is held
by the REALTOR®, or by any broker who is licensed with the REALTORE, or by any entity in which the REALTORE
has a direct or indirect ownership interest and which is engaged in other aspects of the real estate business {excepl as
provided for in Section 2(a){ 1) hereof) provided that such licensee is not otherwise included in the computation of dues
pavable by the principal, partner, corporate officer, or branch office manager of the entity. (Amended 5/03)

A REALTOR® with a direct or indirect ownership interest in an entity engaged exclusively in soliciting and/or referring
clients and customers to the REALTOR® for consideration on a substantially exclusive basis shall annually Gle with the
association on a form approved by the association a list of the licensees alfiliated with that entity and shall certify that all
of the licensees affiliated with the entity are solely engaged in referring clients and customers and are net engaged in
listing, selling, leasing, renting, managing, counseling, or appraising real property. The individuals disclosed on such
form shall net be deemed to be licensed with the REALTORE filing the form for purposes of this section and shall not
be included in caleulating the annual dues ol the designaled REALTOR®, [(Adopted 5/03; Amended 11/09)

The exemption for any licensee included on the certification form shall automatically be revoked vpon the individual
being engaged in real estate ficensed activities (listing, selling, leasing, renting, managing, counseling, or appraising real
property} other than referrals, and dues for the current fiscal vear shalf be payable. (Adopred NAR 11/09)

Membership dues shall be prorated for any licensee incladed on a certification form submitted to the association who
during the same calendar year applies for REALTORE: or REALTOR-ASSOCIATEE membership in the association.
However, membership dues shall not be prorated if the licenses held REALTOR® or REALTOR-ASSOCIATER
membership during the preceding calendar year. (Adopted 5/03)

(b)) REALTORE Members. The annnal dues of BEALTOR® members other than the designated REALTORE shall be
as established annually by the hoard of directors. (Amended 1/03)

(¢} Instituie AfTifiale Members, The annual dues of cach Institude AlTlate member shall be as established in Armicle 11
ol the Bylaws of the NATIONAL ASSOCIATION OF REALTORS®. (Amended 1/05)

MOITE: The Instiutes, Societies, and Comncils of the Natienal Assoczanon shall be responsible for collecting and remitting dues o the
Mational Associatien for Insteate AMlse members (31050 The Mational Asscciation shall credit §35 W the aceount of a local association
for each Institute AT ate Member whose oMice address s within e assizned tersztonial jueisdiclion of thal association, provided, however,
i the ofMice location is also within the teeitozial jurisdicion of a Commencial Overlay Board (CO0R), the 335 amount will be eredited o the
OB, unless the Institure Affiliate member dirccts thas the dues be distributed to the other associaiion. The Natonal Association shall also
credit $33 w0 the account of state assaciations tor cach Institute Atlibate member whose oflice address is located within the terilerial
jurssciction of the state assooiton Docal and stale associalions may ned establish any additiozal entrance, initation fzes o ducs {or
[nstiute AlNliate members, bul may provide service packages to which Institute AdTiliate members may volemarily subscribe. (Amended
L2, 11413

(d) Affiliate Members. [The annual dues of each Affiliate member shall be as established annually by the hoard ol
directors. (Amended 1/05)

(&) Public Service Members, The annual dues of each Public Service member shall be as established annually by the
bourd of directors, (Amended 1/03)

() Honorary Members. Dues payable, il any, shall be at the discretion el the board of direcrors,
rAamended 1/05)

{z) Student Members. Dues payable, if any, shall be ar the discrstion of the board of directors,
{Amended 1/03)

Section 3. Dues Pavable. (Amended AVER 202 ; Amended and adopred AVBER 11/04 ; Amended 1/05)

{a) Dues for all members shall be pavable anowally by one of two options:
1. Annual dues may be paid in full in advance on the first day ol Tanuary,
(R
2. The NAR and PAR portions of annual dues (along with RPAC and PREF contributions) shall be paid in
advance on the [irst day of January with the local association’s portion ol annual dues deferred and payable on
the first day of July.

{b) [l a member, paving dues under Option Mo, 2 resigns from the association, or olherwise causes membership o
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terminate, before the deferred payment date for the local association’s portion ol the annual dues (January | through June
0), and the member has not paid the local association’s portion of the annual dues, the local association’s dues shall be
due and payable immediately upon resignation or termination.

NOTE. For sales licensces and cerlified appraisess who hald REALTORE membership, the Designaied REALTORE Member with whiin
the licensee/appreiser is employed or aflilialed is ultimately responsible for payment of dues pwed in this instance, per Article X, Section 2.
For members in all ather membership elasses who faal w pay local does upon resignationdiermination, claims shall be led with a cellection
ageney.

{c) Dues for persons applying for new memberships throughout the fiscal year shall be compuled from the date of
application and granting of provisional membership. These dues shail include NAR, PAR, and local association dues, as
prorated {monthly for NAR and PAR; daily for local association). (Amended 1/03)

(d) In the event a sales licensee or licensed or certified appraiser who holds REALTOR® membership is dropped for
nonpayment of association dues, and the individual remains with the designated REALTOR®’s firm, the ducs obligation
of the “designated” REALTOR® (as set forth in Article X, Section 2a) will be increased to reflect the addition of a non-
metber licensee, Dues shall be calculated from the first day of the current fiscal year and are payable within thirty (30}
days of the notice of termination.

Section 4. Nonpayment of Financial Obligations. 11 dues, fees, fines, or other assessments including amounts owed to
the association or the association's multiple listing service are not paid within one (1) month after the due date, the
nonpaying Member is subject to suspension at the discretion of the board of directors. Two (2) months after the due
date, membership of the nonpaying member may be terminated at the discretion of the board of dircctors. Three (3)
months after the due date, membership of the nonpaying Member shall automatically terminate unless within that time
the amount due is paid. However, no action shall he taken to suspend or expel a member for nonpayment of disputed
amounts until the accuracy of the amount owed has been confirmed by the board of directors. A former member who
has had his/her membership terminated For nonpayment of dues, fees, fines, or other assessments duly levied in
accordance with the provisions of these Bylaws or the provisions of other rules and regulations of the association or any
of ils services, departments, divisions, or subsidiaries may apply for reinstatement in a manner prescribed for new
applicants for membership, after making payment in full of all accounts due as of the date of termination.

Section 5. Deposits and Expenditures. Deposits and expenditures of funds shall be in accordance with policies
cslablished by the board of dircctors. (Amended 1/05)

Seelion 6. Notice of Dues, Fees, Fines, Assessments, and Other Finaneial Obligations of Members, Al dues, fees,
fines, assessmenrs, or other financial obligations to the associalion or association multiple listing service shall be noticed
to the delinquent association member in writing sctling forth the amount owed and due date.

Section 7. The dues of REALTORE members who are REALTOR® Emeriti (as recognized by the National
Association), past presidents and past treasurers of the National Association or recipients of the Distinguished Service
Award shall be as determined by the board of directors. {(Amended 11/13)

NOTE: A Member Hoand's dues abligation to the Mational Associstion i reduced by &n ameunt eyual w the amount which the esseciation
is assessed for @ REALTORE member, times the number of REALTOR® Pmeriti (as recognized by the MNational Association), past
presidents and past trensuress of the National Association, and recipients of the Dislinguished Serviee Award of the National Assecizlion
whi are REAL TORM members of the association, The dues ohligation of such mdividuals to the local association should be reduced 1o
reflect the reduction in the association’s dues obligation Lo the Mational Association. The association may, at 15 oplion, chooss 1o have no
ducs requirement for such mdividuels excepl as may be required & meet the association's obligation to the St Association with respect 1o
such individuals  Member Boards should determing whether the dues payable by the association to the Slate Association are reduced with
respeet 10 such individuals. 1 should be neted that this does not aflect a "designated” REALTORE' dues obligation to the association with
respect Lo these [censces emploved by or alfilicted with the "designated” REALTORE who are nol members of the local association.
[Amended 11713)

ARTICLE X1 - OFFICERS AND DIRECTORS

Section 1. Officers. The clected officers of the association shall be: a president, a vice president, a secretary, and a
treasurer. The secretary and treasurer may be the same person. They shall be elected for terms of one year.

Section 2. Duties of Officers. The duties of the officers shall be such as their titles, by general usage, would indicate
and such as may be assigned to them by the board of directors. 1t shall be the particular duty of the chief stalT executive
(Association Executive) to keep the records of the association and to carry on all necessary correspondence with the
NATIONAL ASSOCIATION OF REALTORSE® and the Pennsylvania Association of REALTORS®. (Amended 1/05)
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section 3. Board of Directors. The governing body of the association shall be a board of directors consisting of the
elected officers, the immediate past president of the association, and nine (9) elected REALTORE members of the
association, Directors shall be clected to serve for terms of three (3) vears, except thart at organization, one-third of the
elected directors shall be clected for terms of one (1), two (2), and three (3) years, respectively, or [or lesser terms as may
be necessary to complete the first fiscal year. Thereafler, as many directors shall be elected each year as are required to
fill vacancies. (Amended 1/03)

Section 4. Election of Officers and Directors.

(a) At least two (2) months before the annual election, a nominating commitiee of three {3} REAL TOR® members shall
be appointed by the president with the approval of the board of dircetors, The nominating committee shall select one
candidate for each office and one candidate for each place 1o be filled on the board of dircctors. The report of the
nominating committee shall be mailed or, where permitled by state law, electronically transmitted to each member
eligible to vote at least three (3) weeks preceding the election. Additional candidates for the offices to be filied may be
placed in nomination by petition signed by at least 20% of the REALTOR® members eligible to vote. The petition shall
be filed with the chiel stalT exceutive {Association Executive) at least two (2) weelcs before the election. The chief staff
executive (Association Lxecutive) shall send notice of such additional nominations to all members eligible to vote before
the election. {Amended 1/05)

(b) The election of officers and dircctors shall take place at the annual meeting. (NAR Option | language adopted and
added, as follows:) Election shall be by ballot and all votes shall be cast in person. The ballot shall contain the names of
all candidates and the offices for which they are nominated. (Amended 1/05)

{e} The president, with the approval of the board of directors, shall appoint an election committee of twe (2)
REALTOR® members to conduct the election. [n case of a tie vote, the issuc shall be determined by Jot,

{(d) Any past state officer, other than state directors, shall be an ex-officio member of the directors of the Allegheny
Valley Board of REALTORS®. Said member shall not have voling privileges. This status will not prevent said persons
from becoming an clected officer or director in our local association. For the purpose of this amendment, state offices
shell include: District 7 Vice President, State Secretary, Treasurer, President, 1% Vice President, and President-elect.
{Adopted 4/87)

Section 5. Vacancies, Vacancies among the oflicers and the board of directors shall be {illed by a simple majority vote
of the bouard of directors until the next annual ¢lection.

Section 6. Removal of Officers and Directors. [n the event thal an officer or director is deemed to be incapable of
fulfilling the duties for which elected, but will not resign from office voluntarily, the officer or director may be removed
from office under the following procedure;

{a) A petition requiring the removal of an officer or director and signed by not less than one-third of the voting
membership or a majority of all directors shall be filed with the president, or if the president is the subject of the petition,
with the next-ranking olficer, and shall specifically set forth the reasons the individual is deemed to be disqualified from
turther service.

(b) Upon receipt of the petition, and not less than twenty {200 days or more than forty-five (43) days therealter, a special
meeting ol the voting membership of the association shall be held, and the sole business of the meeling shall be to
consider the charge against the officer or director, and to render a decision an such petition.

(¢) The special meeting shall be noticed to all voting members at least ten (10} days prior to the meeting, and shall be
conducted by the president of the association unless the president’s continued service in office is being considered at the
meeting. In such case, the next-ranking officer will conduct the meeting of the hearing by the members. Provided a
quoram is present, a three-fourths vote of members present and voting shall be required for removal from office.

Section 7. Chief Staff Fxecutive {Association Exccutive) and Staff. The chief staff exscutive (also referred to as the
Association Executive) serves as the chief administrative officer of the association, The chief staff executive (AL) shall
have the authority 1o supervise and evaluate other stafl, il any. The chiefl staff executive (AE) and any administrative
assistant(s) and/or support staff shall be employees of the association and shall perform such duties as prescribed by the
Board of Directors. The chief staff executive (AL} and stalf shall be hired by the Board of Directors and only the Board
of Directors shall have the authority to terminate their employment. (Adopted 1/05; Amended AVEBR 2/06)
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ARTICLE X11 - MEETINGS

Section 1. Annual Meetings. The annual meeting of the association shall be held during October of cach vear, the date,
place, and hour to be designated by the board of divectors. {Amended 1/035; Amended AVER 1/14))

Scction 2. Meetings of Directors. The beoard of directors shall designate a regular time and place of meetings.
Absence from three (3) regular meetings without an excuse deemed valid by the board of dircctors shall be construed as
resignation. A quorum for the transaction of business shall be a majority of the board of directors, except as may
otherwise be required by state law, (Amended 5/133

Section 3. Other Mectings. Meetings of the members may be held al other times as the president or the board of
directors may determine, or upon the written request ol at least 10% of the members eligible to vote,

Section 4. Notice of Meetings. Wrilten notice shall be given to every Member entitled to participate in the meeting at
least one (1) week preceding all meetings. 1T a special meeting is called, it shall be accompanied by a statement of the
purpase of the meeting,

Section 5. Quorum. A quorum for the transaction of business at general andfor special meetings of the membership
shall consist of the number of members present who are eligible to vole, excepl as may otherwise be required by state
law. However, 50% of the directors shall constitute a quorum for a dircctors’ mecting, except as may otherwise be
required by stale law. {Amended AVBR 4/85; Amended 5133

Seetion_6. _Electronic Transaction of Business. To the fullest extent permitted by law, the board of direclors or
membership may conduct business by electronic means. {(Adopted 1/035)

Section 7. Action withont Meeting. Unless specifically prohibited by the articles of incorporation, any action required
or permitled o be taken at a meeting of the board of directors may be taken withoul a meeting il a consent in wriling,
setting forth the action so taken, shall be sizgned by all of the directors.  'The consent shall be evidenced by one or more
wrilten approvals, each of which sets forth the action taken and bears the signature of one or more directors. All the
approvals evidencing the consent shall be delivered to the chief staff executive (Association Executive) 1o be filed in the
corporate records.  The action taken shall be effective when all the direciors have approved the consent unless the
consent specifics a different effective date. (Adopted 17053

ARTICLE X1 - COMMITTEES

Section 1. Standing Committees. The president shall appoint from among the REALTOR® members, subject 1o
confirmation by the board of dircclors, the [ollowing standing committees;

»  professional standards

= prievance

= multiple listing

MOTE: Ciher standing committzes which may be lsted under this section inglude, but are not Timited 1o, finance, legistative, public clalions,
membershp, REALTOR®E proteclion, odusation, sgual cpportunity, RPAC lundraising, infemneticnal, commerzial, affordzble housing,
communily service, RIGALTORE-ol-the-year, cte } (Amended 1/4)5)

Section 2. Speeial Committees. The president shall appoint, subject to confirmation by the board of directors, special
commirtees as deemed necessary.

Section 3. Organization. All committees shall be of such size and shall have duties, functions, and powers as assigned
by the president or the board of directors except as otherwise provided in these Bylaws.

Section 4. President. The president shall be an av-gfficic member of all standing committees and shall be notified of
their meetings.

Section 5. Action without Meeting, Any commitiee may act by unanimous consent in writing without a meeting. The
consent shali be evidenced by one or more written approvals, cach of which sets Forth the action taken and bears the
signature of one or more of the members of the committee. (Adopted 1/03)
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Section 6. Atiendance by Telephone. Members of a commitlee may participate in any meeling through the use ol a
conference telephone or similar communications equipment by means of which all persons participating in the meeting
can hear each other. Such participation shall be at the discretion of the president and shall constitute presence at the
meeting, (Adopted 1/05)

ARTICLE XTIV — FISCAT. AND ELFECTIVE YEAR

Section 1. The fiscal vear of the association shall be January 1 through December 31, (Amended 1/05)
Section 2. The elective vear of the association shall be January | through December 31, {Adopted 1/035)

ARTICLE XV - RULES OF ORDER

Section 1. Robert’s Rules of Order, latest edition, shall be recognized as the authority governing the meelings of the
association, its board of directors, and committecs, in all instances wherein its provisions do not conflict with these
Bylaws,

ARTICLE XV¥1 - AMENDMENTS

Section 1. These Bylaws may be amended by a majority vole of the members present and qualified to vote al any
meeting al which a quorum is present, provided the substance of such proposed amendment or amendments shall be
plainly stated in the call for the mesting. When Bylaws amendments are mandated by NAR policy, these Bylaws may be
automatically amended to reflect the mandate as of the effective date of the mandatory policy authorized by the
NATIONAL ASSOCIATION OF REALTORS®, The association shall provide notice of that change in a regular or
special membership communication. (Adopted 1/05)

Section 2. Wotice of all meetings at which amendments are to be considered shall be mailed Lo every member eligible to
vote at least one (1} week prior to the meeting. Other means of notification, including electronic means, may be used in
place of mail. {Amended AVBR 2/02)

Section 3. Amendments (o these Bylaws affecting the admission or qualification of REALTOR® and Institule Alfiliate
members, the use of the lerms REALTOR® and REALTORS®, or any alteration in the territorial jurisdiction of the
association shall become effective upon their approval as authorized by the board of directors of the NATIONAL
ASSOCIATION OF RLALTORS®,

ARTICLE XVIL - DISSOLUTION

Section 1. Upon the dissolution of this association, the board of directors, afier providing for the payment of all
obligations, shall distribute any remaining assets to the Pennsylvania Association of REALTORS® or, within ils
discretion, to any other non-profit tax exempt organization. (Amended 1/0:3)

ARTICLE XVIII - MULTIPLE LISTING
(Adopied 1748 | RAR Option Mo, 1)

Multiple Listing Service Qperated as a Committee of the Association

Section 1. Authority. The association of REALTORSE® shall maintain for the use of its members a Multiple Listing
Service which shall be subject to the Bylaws of the association of REALTORS® and such rules and regulations as may
be hereinafter adopted.

Seetion 2. Purpose. A multiple listing service is a means by which authorized participants make blanket unilateral
offers of compensation to other participants (acting as subagents, buyer agents, or in other agency or nonagency
capacities defined by law); by which cooperation among participants is enhanced; by which information is accumulated
and disseminated to enable authorized parlicipants 1o prepare appraisals, analyses, and other valuations of real property
for bona fide clients and customers; by which participants engaging in real estate appraisal contribute to common
databases; and is a facility for the orderly correlation and dissemination of listing inlurmation so participants may better
serve their clients and the public. Entitlement to compensation is determined by the cooperating broker’s performance as
a procuring cause of the sale (or lease). (Amended 11704, 1/05)
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Scction 3. Participation. Any REALTOR® of this or any other association who is a principal, partner, corporate
officer, or branch office manager acting on behalf of a principal, without further qualification, except as otherwise
stipulated in these Bylaws, shall be eligible to participate in multiple listing wpon agreeing in writing to conform to the
ruies and regulations thercol and 1o pay the costs incidental thereto.* However, under no circumstances is any individual
or firm, regardless of membership status, eatitled to multiple listing service “membership” or “participation™ unless they
hold a current, valid real estate broker's license and offer or accept compensation to and from ather participants or are
licensed or certified by an appropriate state regulatory agency to engage in the appraisal of real property.* Use of
information developed by or published by an association multiple listing service is strictly limited 1o the activities
authorized under a participant’s licensure(s) or certification and unauthorized uses are prohibited. Further, none of the
foregoing is intended to convey “participation” or “membership” or any right of access to information developed by ar
published by an association multiple listing service where access o such mformation is prohibited by law. (Amended
11596 11/08)

More possession of a broker's license is not sufficient to qualify for MLS participation. Rather, the requirement that an
individual or firm offers or accepts cooperation and compensation means that the participant actively endeavars during
the operation of its real estate business to list real properly of the tvpe listed on the ML3 andior to accept offers of
cooperation and compensation made by listing brokers or agents in the MLS. “Actively” means on a continual and
ongoing basis during the operation of the participant’s real estate business, The “actively” requirement is not intended to
preclude MLS participation by a participant or potential participant that operates a real estate business on a part-time,
seasonal, or similarly time-limited basis or that has its business interrupted by periods of relative inactivity occasioned
by market conditions. Similarly, the requirement is not intended to deny MLS participarion 1o a participant or potential
participant who has not achieved a minimum number of transactions despite good faith efforts.  Nor is it intended to
permit an MLS to deny participation based on the level of service provided by the participant or potential parlicipant as
long as the level ol service satisfies state law. {Adopted 1 1/08)

The key is that the participant or potential participant actively endeavors to make or accept offers of cooperation and
compensalion with respect to properties of the type that are listed on the MLS in which participation is sought. This
requirement does not permit an MLS to deny participation to a participant or potential participant that operates a “Virtual
Office Website” (VOW) (including a VOW that the participant uses to refer customers to other parlicipants) if the
participant or potential participant actively endeavors to make or accept offers of cooperation and compensation. An
ML35 may ¢valuate whether a participant or potential participant actively endeavors during the operation ol its real estate
business to offer or accept cooperation and compensation only if the MLS has a reasanable basis to believe that the
participant or potential participant is in fact not doing so. The membership requirement shall be applied in a
nondiseriminatory manner to all participants and potential participants. (Adapted 11/08)

*Generally, associations of REALTORS®, when there is more than one principal in a real estate firm, define the chiel
principal officer of the firm as the MLS "participant”. If each principal is defined as a "participant,” then each shatl have
d scparate vote on MLS matters. Brokers or salespersons other than principals are not considered "participants” in the
service, but have access o and use of the service through the principal{s) with whom they are affiliated,

Section 4. Supervision. The activity shall be operated under the supervision of the multiple Jisting committee, in
accordance with the rules and regulations, subject to approval of the board of dircctors of the association of
REALTORS®E,

section 5. Appointment of Committee. The president shall appoinl, subject to the confirmation of the board of
directors, a multiple listing committee of seven (7) REALTOR® members.  All members of the commitiee shall be
parlicipants in multiple listing excepr, at the option of the local association, REALTORS® affiliated with participants
may be appointed to serve in such aumbers as delermined by the local association. The committee shall select its
chairperson from among the members thereof, {The chairperson may be designated by the president.) {Amended AVBR
4/02)

Secfion 6. Vaeancies. Vacancies in unexpired terms shall be filled as in the case of original appointees,

Section 7. Attendance. Any committee member who fails to attend three {3) consecutive regular or special meetings ol
the commillee, without excuse acceptable to the chairperson of the committee, shall be deemed to have resigned rom the
committee and the vacancy shall be filled as herein provided for original appointees.

Section 8. Subseribers. Subscribers {or users) of the MLS include non-principal brokers, sales associates, and licensed
and certified appraisers affiliated with participants.
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ARTICLE X1X  LIMITATION OF PERSONAL LIABILITY OF DIRECTORS

Section 1. Limitation of Personal Liability of Dircetors, A director of the corporation shall not be personally liable
for menetary damages as such for any action taken, or any failure o take any actions, unkess:

{(a) The director has breached or failed to perform the duties of his or her office as deflined in Section 2 below; and
(b) The breach or failure W perform constitutes self-dealing, willful misconduct or recklessness.

The provisions ol this Section 1 shall not apply to:
{1y The responsibility or liability of a director pursnant to any criminal status; or
(2) The liability of a director for the payment of laxes pursuant to local, state or federal [aw.

Section 2. Standard of Care and Justiliable Reliance.

{a) A director of the corporation shatl stand in a fiduciary relationship to the corporation, and shall perform his or her
duties as a director, including his or her dutics as a member of any committee of the association upon which he or she
may serve, in good faith, in a manner he or she reasonably believes to be in the best interests of the corporation, and with
such care, including reasonable inguiry, skill and diligence, as a person of ordinary prudence would use under similar
circumstances. In performing his or her duties, a director shall be entitled to rely in good faith on information, opinions,
reports or statements, including linancial statements and other financial data, in each case prepared or presented by any
of the following:

{13 One or more officers or employees of the corporation whom the direclor reasonably believes o be reliable
and competent in the matters presented;

{2} Counsel, public accountants or other persons as Lo matlers which the director reasonably believes to be
within the professional or experl competence of such person; or

(3} A committee of the association upon which he or she does not serve, duly designated in accordance with
law, as to matters within its designated autherity, which committee the director reasonably believes to meril
confidence. A director shall not be considered lo be acting in good faith if he or she has knowledge
concerning the matter in question that would cause his or her reliance to be unwarranted.

(b) In discharging the dutics of their respective positions, the association, committess of the association and individual
directors may, in considering the best interests of the corporation, consider the effects of any action upon cmployees,
upon persons with whom the corporation has business or other relations and upon communities in which the oflices or
other establishments of or related to the corporation are located or as to which operations of the corporation pertain, and
all other pertinent factors. The consideration of such factors shall nat constitute a violation of Subsection !a) of this
Section 2.

{c} Absent breach of fiduciary duty, lack of good fuith or sell=dealing, actions as taken as a director of any failure to take
any action shall be presumed to be In the best interest of the corporation.

ARTICL.E XX - BOARD SPONSORED PUBLICATICNS

("Parade of Tlomes™ advertizing publication and tees onginally adepted 19497 thi= publication subsequently replaced by “Homes
Magasine”, then by “Toeal Estute For Sale™ magazine) (Bevised and ameanded 2003)

Section 1. Advertising of homes, real estate, and commercial properties in the Allesheny Valley Board of
REALTORS® magarine ol property offerings shall be limited to member offices of the Allegheny Walley Board of
REALTORS®E. All other forms of advertising for related businesses and services shall be allowed in the book al the
discretion of the magarine commitree. (Revised and amended AVBR 3/03)

Section 2. There shall be no fees (application, initial, participation, ele.) charged o member offices of the Allegheny
Valley Board of REALTORS® to advertise in the Allegheny Valley Board of REALTORSE" magazineg of properly
offerings. Advertising fees charged 1o others shall be in such amounts as established by the magazine committee and as
approved by the board of directors. {Revised and amended AVBR 5/03)

MOTE 1 “It is recommesdad that associationz of REALTORSM discontinue and avoul any association or MLS regulation of advertising
placed in a commergial advertising publicetion poblished 5y a commoercial publisher and sponsored or endorsed by the association and thar
lurther, the associalion document in writing that i is not responsible Tor any regulation os regulations of advertising by the commercial
publishers.  Further, il an association or ils multiple lsting service publishes o commercial advertising publication other than the regular
ML% booksicards/sheets, it shall not sick o teguiate the content of such adverissing beyond reserving, with the advice ol association legal
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counset, the right to reject scurtilous advertising that might create lability w the association.” (2006 Handbook on Multiphe Listing Policy)
MNOTE 20 The requirement thal properties advertised in the asseciation's magazing of properly olferings must alse be melyded in the MLS
iz a wrillen palicy adopted by the Allegheny Valley Board of REALTORSS and, a5 such, has not been made purt of these byl
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